PINHOOK
V E N T U R E
Business Plan & Projections

Pinhook Venture
Introduction

A number of Racing Club members asked to participate in the Texas Thoroughbred
Association Yearling Sale, which was held at Lone Star Park on August 29. Based on
this interest, CJ Thoroughbreds and a team of proven industry experts will offer a
“Pinhook Venture.”
In this case, as many as five yearlings will be purchased at sales in Texas and
Kentucky. That group will then begin the early training chapter of their career as a
race horse. The goal is to sell the group at the Texas Thoroughbred Association
Two-Year-Old in Training Sale at Lone Star Park in April, 2023.
The CJ Thoroughbreds team, as well as successful consignors Al Pike and Keith
Asmussen, will handle the purchase of the young horses, their early training and
sale as a two-year-old in training. Longtime horsemen with Texas ties, Pike and
Asmussen have a track record of success.
As you will see in the following two pages, we purchased two promising yearlings
in the recent Texas Thoroughbred Association Yearling Sale.

What is Pinhooking?
One of the only sectors of the Thoroughbred industry with a traditional return on
investment is Pinhooking. The middle men of the industry - bridging breeders and
race horse owners - they are a good market evaluator for the Thoroughbred world.
Classic Pinhookers buy yearlings for the sole purpose of reselling for profit within a
few months to race horse owners. In laymen’s terms, pinhookers operate just like
house flippers – buy low, invest in improvements (training in our case) then sell
high after a short period of time. They are futures traders, with their success over
the years well documented.

Pinhook Venture

Yearling Thoroughbreds Purchased at the Texas Thoroughbred Association
Summer Yearling Sale on August 29 for the 2022 Pinhook Venture

Hip 1
Louisiana-bred Colt by Race Day, out of Safari Tan
Purchased for $26,000

Pinhook Venture

Yearling Thoroughbreds Purchased at the Texas Thoroughbred Association
Summer Yearling Sale on August 29 for the 2022 Pinhook Venture

Hip 142
Kentucky-bred Colt by Practical Joke, out of In Gold Blood
Purchased for $28,000

An additional 2-3 Thoroughbred Yearlings will be purchased at
upcoming sales in Kentucky or Florida for the Pinhooking Venture.

Pinhook Venture
2021-2022 Pinhooking Returns

Unlike a typical Thoroughbred racing venture, there is more historical financial
data, especially when analyzing the potential revenue in a pinhooking venture.
BloodHorse Magazine publishes Market Watch, which looks at trends in the
business of raising, selling and racing Thoroughbreds. Annually, there is a
close look at the business of pinhooking.
Market Watch breaks down the different aspects of pinhooking, such as sires,
consignors, purchase price, sales price and rate of return(ROR). In the
calculation of ROR, it is assumed that it costs $20,000 for the cost of training
and upkeep per horse. A 5% sales company commission is also in the
calculation.
In analyzing pinhook returns by yearling price, this venture will focus on the
$20,000 - $29,999 range. Listed below are the returns for 2022 and 2021 in
that category:
2022 Pinhooking Returns

2021 Pinhooking Returns

Market Watch concludes that 2022 was a successful year for pinhookers,
especially in the middle and lower-middle market. With North American
purses continuing to increase, the two-year-old in training should remain
strong, according to Market Watch.

Pinhook Venture
Projections

Purchase Price - $125,000 (5 yearlings x $25,000)
Additional Expenses

Yearling Sales Cost Analysis(Vet check, pedigree, etc.) - $3,000
Training/Transportation/Vet/Farrier - $100,000($20,000 x 5)
Administrative - $17,000
Total Expenses - $120,000

Total Investment- $245,000 (49 units at $5000/unit)

The yearlings we purchase in Texas and Kentucky will be raised at training
locations for seven months, then auctioned at the 2023 TTA Two-Year-Old in
Training Sale at Lone Star Park next April.
Revenue projections are always diffcult to make, but here are the rate of
returns for the sales elements we have analyzed:
2022 Pinhooking Returns $20,000 to $29,999 – 37%
2021 Pinhooking Returns $20,000 to $29,999 – 78%
Asmussen Horse Center two-year-old sales – 31%
Pike Racing two-year-old sales – 62%
These are all solid positive returns. It must be noted that the BloodHorse
expense projections do not include inflation, administrative fees and consignor
commissions.

Pinhook Venture
The Team

Pike Racing
Pike Racing is led by veteran horsemen Al Pike alongside his wife Salley and son, Colt. Pike
Racing trains out of Copper Crowne Training Center in Opelousas, Louisiana, and specializes
in pinhooking yearlings at the two-year-old sales in the Spring. The yearlings are purchased at
sales in Texas, Kentucky and Louisiana. In 2020, Pike Racing sold the sales topper at the FasigTipton Mid-Atlantic Sale in Maryland. The juvenile colt by Uncle Mo sold for $1.1 million.

Pike Racing 2022 Pinhooking Returns:
Yearling Avg. Purchase Price: $105,818
2-year-old Avg. Sale Price: $214,818
Rate of Return: 62%

Asmussen Horse Center
Keith Asmussen is based in Laredo, Texas. His Asmussen Horse Center has provided early
training for numerous champion thoroughbreds. He and his wife Marilyn are in the Texas
Horse Racing Hall of Fame. Their sons, Cash and Steve, are two of the greatest horsemen in
the world. Cash was an Eclipse Award winning jockey in North America and then took his tack
to France where he was a multiple champion. Steve is a member of the Thoroughbred Hall of
Fame and the winningest trainer in North American history.
A native of South Dakota, Keith has more than 60 years of experience with horses. He and
Marilyn settled in Laredo about fifty years ago. A former jockey, he is widely known as one of
the best conditioners of young horses. The early training he and his team provide is second to
none. Keith is a successful consignor to the Texas Thoroughbred Association Yearling and
Two-Year-Old sales.

Asmussen Horse Center 2022 Pinhooking Returns:
Yearling Avg. Purchase Price: $25,000
2-year-old Avg. Sale Price: $62,000
Rate of Return: 31%

